BDN:E
Consultants, Inc.

April 4, 2008

Mr. Doug Newington
Galesburg-Augusta Community Schools
1076 North 37th Street

Galesburg, MI 49053

Dear Mr. Newington:

The Galesburg-Augusta Community Schools are currently evaluating several options relating to
the future use of the Galesburg-Augusta Intermediate School Building. Kingscott Architects
presented these options to BDN and we assessed them relative to asbestos-containing materials
in the Intermediate School Building. Each of the options are listed below with the associated
financial impacts related to asbestos. Please note that some assumptions were made in the
development of this impact study. We recommend that once the top options have been
identified, a closer review of the asbestos related impacts be completed.

Option 1: Keep grades four and five and renovate the building including new mechanical
systems, abandon the current mechanicals, and seal the tunnels.
Asbestos Financial Impact: $122,000

Option 2: Change use of the building to pre-school, kindergarten and administration. Renovate

the building including new mechanical systems, abandon the current mechanicals, and seal the
tunnels.

Asbestos Financial Impact: $122,000

Option 3: Demolition of the Building.

Asbestos Financial Impact: $155,000

Option 4: Abandon, sell or lease the building.

Asbestos Financial Impact: If leased or abandoned, an annual asbestos

management cost of $2500. If sold, a discount for the presence of asbestos would
be taken off the selling price.

Option 5: Keep grades four and five without improvements.

Asbestos Financial Impact: An annual asbestos management cost of $2500.
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